
CALIFORNIA 
LAWS SB 261 

Climate-Related  
Financial Risk Act

Who must comply?
✓︎ U.S. companies with over $500M in 
revenue

✓︎ Operating in California

✓︎ Applies to LLCs, corporations, 
partnerships

What’s required?
✓︎ Biannual public reports on climate-
related financial risks

✓︎ Must follow the TCFD framework

✓︎ Reports published on company website

✓︎ Submit confirmation to California 
Secretary of State

Types of risk to report
✓︎ Physical risks (wildfires, floods, 
heatwaves)

✓︎ Transition risks (regulation, reputation, 
market shift)

Key deadlines
Jan 1, 2026 
First report due

Every 2 years thereafter

How Sweep helps

Map and manage 
risk

- Identify material 
climate-related risks 
across operations 
- Quantify financial 
impact of climate 
exposure

Build decision-
ready reports

- Templates aligned 
with TCFD 
recommendations 
- Generate clear, 
actionable insights 
for leadership

Track mitigation 
efforts

- Track initiatives to 
reduce risks and 
inefficiencies 
- Forecast progress 
toward Carbon & 
ESG goals


Stay in sync with 
reporting bodies

- Get updates 
aligned with CARB 
and climate advisory 
groups 
- Integrate into 
annual ESG strategy 
and disclosures

Big picture: Show investors and regulators how you’re turning climate risk into business resilience

The leading sustainability data management platform


sweep.net
Book a demo

https://www.sweep.net
https://www.sweep.net/demo

