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Private equity (PE) is evolving. Over the past decade, deal activity  
and size have both increased significantly, largely due to the low-interest  
rate environment and increased valuation multiples. We’ve also seen  
a considerable rise in new private equity firms, particularly those 
focussed on niche industries and geographies. 

This growth across the sector has led to increased regulator and  
investor scrutiny, coupled with a demand for greater transparency  
and accountability. 

We’ve also seen an increased focus on environmental, social, and 
governance (ESG) issues, with many private equity firms integrating ESG 
considerations into their investment decision-making processes. In fact, 
according to Atomico’s recent State of European Tech Report, 35% LPs 
chose not to commit to a GP relationship primarly due to ESG concerns.   
 
Europe’s push on purpose-driven investment has increased over the 
past 18 months (while it has decreased in the US and Asia), and it now 
represents $54B cumulated investments since 2018 – highlighting that  
it’s a key growth factor in this part of the world.

This is great progress, but it’s just the beginning of the journey. As a 
private equity firm, you have a crucial role to play in driving the transition 
to a green economy. Crucially, you shouldn’t act in a vacuum and you  
can’t simply focus on your own carbon footprint. 

Introduction
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Environmental, social, 
governance (ESG) 
 
ESG is a framework used 
to assess an organization's 
business practices and 
performance on various 
sustainability and ethical issues. 
It also provides a way to measure 
business risks and opportunities 
in those areas.

https://stateofeuropeantech.com/1.european-teach-a-new-reality/1.1-tectonic-macro-shift#C1-2-esg-make-or-break
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With great power comes great responsibility

At Sweep, we believe that private equity has a key role to play  
in global decarbonization for three reasons:  
 
1. Capacity to invest

In 2021, the PE industry had $6.3T in assets under management. 
Those assets are projected to exceed $11T by 2026. We believe  
that the amount of investment needed to finance the climate 
transition can be funded from this sum. 

Private equity-owned companies operate on a longer time  
horizon compared to the listed markets. The average holding  
period for portfolio companies has increased from about two  
years in the industry’s early days to about five years today. This 
means that it's high time to acknowledge that climate risk is  
a financial risk.

It’s also important to note that most of the pre-acquisition  
due diligence processes now include an assessment of the 
company’s resilience to climate change, both in terms of  
physical and transition risks. 
 
2. Capacity to innovate

To achieve net zero emissions by 2050, the world needs to  
shift towards a low carbon economy. We need to be creative  
by inventing and financing new solutions, new technologies and  
new business models, and the private market is better placed  
than listed markets to support this innovation. We also need 
to come up with new models to assess portfolio risk, valuation 
and performance – to truly embrace environmental and social 
performance on top of financial performance.  
 
3. Capacity to influence

Compared to listed assets, private equity is known for its control 
model of ownership. Through the considerable influence they can 
leverage over portfolio companies, private equity firms can play a 
crucial engagement role in getting companies to accurately account 
for and manage their emissions, adopt decarbonization strategies, 
and more generally increase their focus on climate action – this  
can help differentiate companies’ operating models and build 
enterprise value.

But importantly, influence should be structurally placed at the  
board level. Investors should put climate performance KPIs as part 
of the board’s scope. In section 3 of this guide, we’ll discuss targets. 
It’s important that these are set at each portfolio company’s board 
and not just at the investors’ level. It’s only then that they’ll have  
a fair chance of being met.

Physical risks 
 
These refer to the actual and 
potential impacts of climate 
change and other environmental 
factors on physical assets, 
infrastructure, and supply chains. 
These risks can have direct 
financial impacts on businesses 
and investors, such as damage 
to property, increased insurance 
premiums, and reduced revenue.

Transition risks 
 
These refer to the potential 
economic and financial impacts 
of the transition to a low-carbon 
economy, as countries and 
companies seek to reduce  
their greenhouse gas emissions 
and shift to cleaner energy 
sources. This transition may  
lead to changes in policy, 
technology, markets, and 
consumer preferences.
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Why it’s important to address 
your financed emissions

According to The Carbon Disclosure Project's (CDP)’s Time to Green 
Finance report, financed emissions are 700 times greater than the 
average financial organization’s own emissions. This is why collaboration 
is key to driving an effective climate strategy. As investors, private equity 
firms have the power to influence the behaviors of companies, and by 
extension, entire industries.  
 
What are financed emissions?  
 
Financed emissions are the emissions that originate from your company’s 
assets and investments. They are considered indirect emissions and fall 
under Scope 3 (See the explanation of scopes on page 8). 
 
As a private equity firm, you’re likely facing increasing pressure to 
measure and report your financed emissions due to several factors.
Firstly, there's a growing demand from investors, particularly institutional 
investors, for more transparency and disclosure on environmental,  
social, and governance (ESG) factors, including climate change. 

Secondly, there is a growing regulatory pressure on financial institutions 
to disclose their climate-related risks and opportunities. Several countries 
have introduced regulations that require financial institutions to disclose 
their climate-related risks and to report on their progress towards meeting 
climate targets (see our regulation section below).

You’re also likely to discover that measuring and managing your financed 
emissions can help you identify opportunities to improve the sustainability 
and resilience of your portfolio companies.

Private Equity: Driving the 
transition to a green economy

Scope 3 
 
Scope 3 emissions are a 
category of greenhouse gas 
(GHG) emissions originating from 
business operations by sources 
that are not directly owned or 
controlled by an organization.

https://www.cdp.net/en/research/global-reports/financial-services-disclosure-report-2020
https://www.cdp.net/en/research/global-reports/financial-services-disclosure-report-2020
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The chain of influence:  
LPs → GPs → Portfolio Companies

There is an increasing push for private equity firms to disclose 
sustainability information, both from investors and from society  
as a whole. 

Limited partners (LPs), who provide the capital for private  
equity funds, are becoming more vocal about their expectations  
for ESG considerations. 

This influences general partners (GPs), who manage the private 
equity funds, to implement sustainable practices and report on  
their sustainability performance. 

GPs, in turn, influence their portfolio companies to improve their 
sustainability performance, often through targeted initiatives and 
reporting requirements. 

The degree of influence that GPs can exert on portfolio companies 
can vary depending on factors such as the type of private equity 
fund and the level of ownership. For example, in buyout funds where 
the private equity firm is the majority shareholder, they typically 
have strong influence or control over the portfolio company's 
sustainability practices. In growth or venture capital funds where 
the private equity firm has a minority shareholder position with a 
board seat, they have some influence on the portfolio company's 
sustainability practices. However, in cases where the private equity 
firm is a minority shareholder without a board seat, they may have 
little influence on the portfolio company's sustainability practices.

As more LPs demand transparency and disclosure around ESG 
issues, private equity firms and their portfolio companies are likely 
to face increasing scrutiny and pressure to demonstrate their 
sustainability credentials.

Your Climate Suite 
 
Firms are recognizing the need 
to take action on climate change 
and are looking to build an 
impactful team of leaders who 
can drive progress. Learn how 
to build your Climate Suite, from 
identifying key team members, 
to establishing clear goals and 
metrics, and creating a culture of 
collaboration and accountability.

https://www.sweep.net/blog/introducing-the-climate-suite
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Frameworks  
for measurement

The GHG Protocol and Partnership for Carbon Accounting Financials 
(PCAF) are two widely used frameworks for measuring and managing 
greenhouse gas emissions in the finance sector.  
 
Category 15 of the GHG Protocol  
 
The GHG Protocol is a standard designed to help you identify and calculate 
your firm’s carbon footprint across your entire investment portfolio. 

It has divided Scope 3 into 15 categories, with category 15 being 
designated as “Investments” and intended for banks and investment 
funds. This section states that financed emissions must be incorporated 
into the company’s GHG reduction strategy. 

For instance, if your investment fund owns shares in a grocery company 
and your direct activities have a low carbon footprint, you still need to 
account for the GHG emissions you finance through your shares in the 
grocery firm. Owning assets in such a company increases your investment 
fund’s climate impact. 
 
The Partnership for Carbon Accounting Financials (PCAF) 
 
PCAF is an industry-led initiative to enable private equity firms and  
other financial institutions to consistently measure and disclose their 
financed emissions. 

In November 2020, the PCAF released the first edition of the Global  
GHG Accounting and Reporting Standard for the Financial Industry.  
It draws upon the GHG Protocol to establish a framework for measuring 
and attributing emissions stemming from particular asset classes. 
 

Private Equity: Driving the 
transition to a green economy

The GHG Protocol 
 
The protocol was developed 
by the World Resources 
Institute (WRI) and the World 
Business Council for Sustainable 
Development (WBCSD) and has 
become the global standard for 
greenhouse gas accounting. 
It provides a comprehensive 
framework for measuring and 
reporting emissions.

https://www.sweep.net/blog/what-is-the-ghg-protocol


Part 2

8
Private Equity: Driving the 
transition to a green economy

These six asset classes include:  

• Listed equity and corporate bonds

• Business loans and unlisted equity

• Project finance

• Commercial real estate

• Mortgages

• Motor vehicle loans 

This guidance concentrates on the private equity sector, which  
correlates with the "business loans and unlisted equity" approach. 

As mentioned above, financed emissions which fall within the Scope 
3 category 15, represent the most significant emission category for 
private equity firms. This is why the SBTi Private Equity Sector Guidance 
necessitates emission targets to be established for category 15,  
with the choice to establish targets for categories 1 through 14.
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Part 3

Your decarbonization  
journey

Below, we outline each of the key steps in your sustainability journey,  
with a particular focus on addressing your financed emissions.  
 
1. Prepare to measure your financed emissions 
 
Before you embark on your emission measurement journey, you’ll need  
to set your Greenhouse Gas (GHG) inventory boundaries and a baseline  
for reporting. 
 
How to set reporting boundaries 
 
Organizational boundaries 
 
First, you need to identify emission sources for which you will collect  
data across all three scopes.

The three Scopes were established by the Greenhouse Gas (GHG) 
Protocol to help governments and business leaders to understand, 
quantify, and manage their emissions. 
 
There are two main approaches to setting organizational boundaries. 
First, you can find out to what extent your company owns other entities: 
The equity approach. Second, you can list the entities over which you 
have financial or operational control. The difference between operational 
control and financial control is shown below.

Scope 1 emissions are  
direct emissions from sources 
that are owned or controlled  
by your firm, such as emissions 
from office buildings or 
company vehicles.

Scope 2 emissions are indirect  
emissions from the generation 
of purchased electricity, heat, 
or steam that your firm uses.

Scope 3 emissions are all  
other indirect emissions that 
aren’t included in Scope 2. 
It includes 15 categories of 
emissions, such as purchased 
goods and services, capital 
goods, employee commuting,  
business travel, waste 
generated in operations,  
and use of sold products.

Scopes – A quick recap

Scope 1 Scope 2 Scope 3

https://ghgprotocol.org
https://ghgprotocol.org
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• Operational control: A company has operational control over  
an operation if it or one of its subsidiaries has the full authority  
to introduce and implement its operating policies at the operation.

• Financial control: The company has financial control over the  
operation if the former has the ability to direct the financial and 
operating policies of the latter with a view to gaining economic 
benefits from its activities. 

You can report GHG emissions pro rata if you apply the equity share 
approach. That is, if you own 30% of the shares then you report  
30% of the emissions. When you apply a control approach (financial  
or operational) you can report 100% of the emissions in most cases. 
 
Operational boundaries 
 
Operational boundaries refer to the classification of emission sources 
according to Scope 1, 2, and 3.  

The Scope 3 standard defines 15 GHG emission categories which  
may or may not be relevant for your organization. Setting operational 
boundaries thus requires an evaluation of which categories are most 
relevant for your operations. (See Scope 3 Screening below).  

You can find the Scope 3 categories which are likely to be important  
for your sector in CDP guidance and in the standards developed  
by the Sustainability Accounting Standards Board (SASB). Emerging  
standards are now emphasizing the importance of calculating GHG 
emissions across your entire value chain – meaning that the reporting  
of Scope 3 emissions is no longer voluntary. Note however that only 
relevant Scope 3 categories need to be reported. It isn’t necessary  
to report all 15 categories.

The Sustainability Accounting 
Standards Board (SASB) 
 
This is an independent  
nonprofit organization that  
sets standards for sustainability 
accounting and reporting. The 
SASB was founded in 2011 with 
the goal of providing investors 
with standardized information  
on sustainability performance 
that is comparable across 
companies and industries.

https://cdn.cdp.net/cdp-production/cms/guidance_docs/pdfs/000/003/504/original/CDP-technical-note-scope-3-relevance-by-sector.pdf?1649687608
https://www.sasb.org/standards/download/
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The Baseline Year
 
You can set a base year once you have complete and verifiable  
data for a reporting period. Typically, this base year is recent and 
representative. “Representative” means that the GHG emissions  
are typical for normal operations.  
 
Scope 3 Screening 
 
The GHG Protocol Corporate Value Chain Standard recommends that 
companies should conduct a screening process to identify activities  
that generate the most significant emissions, and then prioritizing them 
based on their materiality and relevance to the company's operations.

Materiality refers to the significance of a Scope 3 emission  
category to the company's business operations, financial performance,  
or stakeholder interests. Materiality is determined by assessing  
the magnitude of the emissions, the potential risks or opportunities 
associated with the emissions, and the level of stakeholder interest  
or concern in these emissions. Relevance refers to the connection 
between a Scope 3 emission category and the company's core  
business activities or strategy.  
 
A Scope 3 emission category is considered relevant if it's connected  
to the company's value chain or supply chain, its products or services,  
or its overall sustainability strategy. A relevant Scope 3 emissions 
category may also be associated with regulatory or reputational risks,  
or emerging opportunities for innovation or efficiency gains. 

The GHG Protocol Corporate Value Chain Standard recommends 
completing a screening of all 15 Scope 3 categories to indicate which 
categories are relevant and material before beginning data collection.

Screening can be conducted using estimates or industry-average  
data, in order to obtain a top level assessment of emissions for each  
of the 15 categories.  
 
2. Start measuring your portfolio emissions  
 
Set your inventory boundaries and baseline? Great. You now  
have two options for calculating your financed emissions: Primary  
or secondary data.  

Primary data comes from specific activities within your portfolio  
and provides a more accurate representation of your firm's value  
chain emissions. However, it can be costly, and the source and quality  
of the data may not always be verifiable. 

Secondary data uses industry average data and is often a cheaper  
and less time-intensive approach. However, it isn't as accurate and  
is recommended only for less material Scope 3 categories or when 
primary data is unavailable. It also limits your ability to track GHG  
emission reductions and progress against targets. 
 
The accuracy of data depends on the level of specificity of the data 
source. You should be pragmatic in your approach to Scope 3 and  
focus on your most strategic funds in the first instance.

GHG Protocol Corporate  
Value Chain Standard 
 
The Corporate Value  
Chain Standard is designed 
to help companies identify 
opportunities for reducing 
emissions throughout their  
value chain, and to engage  
with suppliers and other 
stakeholders to collaborate  
on emissions reduction  
efforts. It is often used in 
combination with the Corporate 
Standard to provide a more 
comprehensive understanding  
of a company's carbon  
footprint and opportunities  
for emissions reduction.
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The Pareto Principle

Assess your portfolio using the Pareto principle of 80-20:  
20% of your investments are likely responsible for 80%  
of your financed emissions.

Focus on these investments first, and get them on board  
by making more exact data collection as simple as you can.  
An effective way to do this is providing your internal teams  
with tools to automate the process.  

How Sweep can help

If you don’t have exact portfolio company data at your disposal,  
you can still obtain a baseline measurement for your portfolio 
emissions. Our platform is specifically designed to suit companies 
with varying levels of data maturity. 
 
We can help you to 
 
1. Model your portfolio emissions using benchmark data and identify 
your emission hotspots. We use industry averages as a starting point 
and use CDP industry benchmarks. 

2. Send each portfolio company a straightforward climate survey  
to calculate Scope 1, 2, 3 emissions based on activity data. By  
doing that, you are also supporting the companies in your portfolio 
to embark on their own climate journey. Note that you can adapt  
our climate surveys to suit your needs. 
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Science-based targets (SBTs) 
 
SBTs are GHG emission reduction 
targets that are consistent with 
limiting global warming to 1.5°C 
above pre-industrial levels.

3. Set your targets  
 
An important next step is setting collaborative emission reduction  
targets. This will provide a clear goal for your portfolio companies  
to work towards and help to measure their progress. 

You can use science-based targets (SBTs) as a guide to set  
ambitious and achievable targets that are aligned with the Paris 
Agreement. SBTs are GHG emission reduction targets that are consistent 
with limiting global warming to 1.5°C above pre-industrial levels.  
 
It's worth setting separate targets for your Scope 1, 2, and 3 emissions, 
either absolute or intensity-based.

Absolute emission targets 

Absolute emission targets refer to a specific amount of emissions  
that your firm commits to reducing or avoiding over a given period  
of time. This target is set in terms of the total amount of emissions  
and isn’t dependent on the growth of your business, or the profits  
made in a given year. 

Example: Firm A pledges to reduce its financed emissions  
by 40% by 2030. 

Intensity-based emission targets 

Intensity-based emission targets refer to a reduction in emissions  
per unit of economic activity. They allow firms to set emission reduction 
targets while at the same time accounting for growth or business  
changes (such as mergers or acquisitions). 

Example: Firm B pledges to remove 5 metric tons of CO2  
per $1M invested.

Part 3

How Sweep can help

Sweep enables you to take the lead on your decarbonization 
strategy, and support the transition to a low carbon economy.

Using our platform you can easily set targets at different levels: 
for portfolio companies, funds, or entities, and cascade the fund 
temperature alignment back to them.

The network approach is key to collaborative reduction. 
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Climate-related risks 
 
These risks refer to the  
potential negative impacts 
of climate change on an 
organization. It includes the 
potential for adverse effects  
on livelihoods, economic,  
social and cultural assets.

4. Plan your reduction activities 
 
Once you’ve set your targets, it’s time to start implementing reduction 
activities. We would advise starting with two or three key initiatives  
and engage your portfolio companies in these. Then check in regularly  
to track your joint progress against targets.  

A targeted approach to reduction 

A data-driven strategy for carbon reduction allows for more precise 
targeting, increased efficiency, and accountability in building a more 
sustainable business. 

Sweep can help. We can empower you to get a thorough understanding 
of carbon emissions across your portfolio, enabling a more targeted 
approach to reduction.

Linking reduction to value creation 

While you’re identifying the main sources of your emissions, you  
should simultaneously think about the most effective methods of 
reducing them. This involves documenting the cost of investment and 
the potential benefits that can be gained from these actions, such as 
cost savings from energy efficiency, an increase in market share, or a 
reduction in regulatory and climate-related risks. It's important to explicitly 
connect decarbonization measures to value creation in order to obtain 
both internal and external support for these initiatives.  
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Sweep School
 
Sweep School is a self-paced 
training program to help platform 
users take the lead on their 
company’s climate journey  
using Sweep. Mixing video, 
visual, and written content,  
it includes step-by-step  
guides, industry use cases,  
and educational materials  
on carbon management.

Financial support 

You might also consider providing your portfolio companies with 
financial support to help them achieve emissions reduction goals. 
For example, you might choose to finance renewable energy 
projects, such as solar or wind farms, or provide loans for energy 
efficiency upgrades.  
 
Technical support

You could also think about offering technical expertise to help 
portfolio companies identify and implement emission reduction 
measures, such as conducting energy audits or developing 
sustainability plans. 
 
The importance of consistent collaboration and feedback

Every portfolio company has a unique journey towards 
decarbonization, but there is potential for all companies to  
benefit from the experiences of others in the portfolio. It’s definitely 
worth creating channels for sharing knowledge and learning from  
the decarbonization strategies of others. 

You could also bring together operational leaders focused on 
decarbonization for regular training and networking. That way,  
your portfolio companies will be better placed to establish best 
practices that become standard operating procedure across the 
portfolio. Sharing tools, processes, and expert support creates  
scale efficiencies that can benefit them all. Additionally, shared 
learning can help companies overcome the complex technical and 
regulatory challenges that often hinder decarbonization efforts.

Ways to get started with reduction 

There are various ways in which you can engage with your portfolio 
companies to implement reduction initiatives. Below are just a few: 

How Sweep can help

Using Sweep, you can easily see a snapshot of your entire  
portfolio’s footprint. You can then identify emission ‘hotspots’  
thanks to automatic industry benchmarks.

5. Report your progress 
 
When it comes to reporting, one of your key KPIs will be your portfolio 
companies’ progress on their Scope 3 emissions. This will require you 
to share your reporting tool with each of them and to regularly monitor 
progress against targets. Each individual company target will fit into  
your own overall climate target.
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Climate classification 

Some companies choose to classify their Investments based on their 
progress towards decarbonization. For example, you might choose  
to use a scale like this: 

Level 1: Investments that have achieved net zero for Scopes 1 and 2,  
and their Scope 3 reduction trajectories are aligned with a 2°C max 
increase in temperature. 

Level 2: Investments whose Scope 1 and 2 trajectories are aligned with  
a 2°C max increase in temperature and their Scope 3 calculations are 
80% based on physical data.  

Level 3: Investments whose Scope 1 and 2 trajectories are aligned  
with a 2°C max increase in temperature and their Scope 3 calculations  
are 60% based on physical data.  

Level 4: Investments that have calculated their Scope 1 and 2 emissions 
based on physical data and their Scope 3 carbon footprint based on 
spend-based data.  

Level 5: Investments that are using a spend-based approach across  
all scopes to calculate and act on their carbon footprint. 

Such classifications enable you to more easily demonstrate progress 
against targets. 

E.g. In January 2020, we had 10% of investments at level 3, 20% at level 
4 and 70% at level 5. But in January 2023, we have 5% of investments at 
level 1, 15% at level 2, 30% at level 3 and the remainder at level 4.
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What’s the temperature of your portfolio?

To help private equity firms align their investments with the Paris 
Agreement, the SBTi developed the concept of a finance portfolio 
temperature. This is a metric that calculates the average temperature 
increase that would result from the greenhouse gas emissions 
associated with a PE's investment portfolio. The finance portfolio 
temperature allows investors to evaluate the climate impact of their 
investments and to set targets to reduce the temperature increase 
associated with their portfolios over time. 

Financial sustainability regulations 

Your company’s financed emissions reports are likely to be requested  
by a number of stakeholders, including customers, investors, and 
analysts. Reporting is also essential for complying with regulations.  
These depend on your region and scope of operations. 

The number of countries with mandatory disclosures relating to  
financed emissions is on the rise. Here are the key ones that you  
should be aware of:  

Europe 
 
The Sustainable Financial Disclosure Regulation (SFDR), led by  
the European Commission, sets out sustainability-related disclosure 
requirements for financial market participants, including asset managers, 
investment funds, insurance companies, and pension funds, that provide 
financial products or services within the EU. The regulation requires  
these entities to disclose information about the environmental, social,  
and governance (ESG) risks and impacts of their products, including  
how they integrate sustainability into their investment decisions and  
how they communicate about sustainability to their clients.

The SFDR aims to create a more sustainable financial system by  
providing investors with more information about the sustainability of  
their investments and promoting more sustainable investment practices 
by financial market participants.

The Corporate Sustainability Reporting Directive (CSRD) was adopted 
by the European Commission in late 2022. The directive will require 
companies operating in the European Union (EU) to disclose non-financial 
information related to sustainability topics. The application of the rules will 
be phased in gradually between 2024 and 2028, depending on the size 
and type of the company.

Large public-interest companies with over 500 employees, who are 
already subject to the existing non-financial reporting directive, will need 
to comply with the new requirements from 1 January 2024, with their 
reports due in 2025.

The SDR vs the SFDR 
 
The UK Sustainable Disclosure 
Regulation (SDR) and EU 
Sustainable Finance Disclosure 
Regulation (SFDR) are both 
sustainability disclosure 
regulations for financial market 
participants. Although the SDR is 
generally considered to be the 
UK’s answer to the EU’s SFDR, 
the two regimes are far from 
being aligned. Take a look at our 
blog post on the key differences.

https://sciencebasedtargets.org/resources/files/SBTi-Private-Equity-Sector-Guidance.pdf
https://sciencebasedtargets.org/resources/files/SBTi-Private-Equity-Sector-Guidance.pdf
https://www.sweep.net/blog/the-uk-sdr-vs-eu-sfdr-what-financial-organisations-should-know
https://www.sweep.net/blog/how-to-get-prepared-for-the-corporate-sustainability-reporting-directive-csrd
https://www.sweep.net/blog/the-uk-sdr-vs-eu-sfdr-what-financial-organisations-should-know#
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Large companies that are not presently subject to the non-financial 
reporting directive, but have more than 250 employees and/or €40 
million in turnover and/or €20 million in total assets, will need to comply 
with the CSRD from 1 January 2025, with their reports due in 2026. 
Listed small and medium-sized enterprises (SMEs) and other 
undertakings will need to comply from 1 January 2026, with their reports 
due in 2027. SMEs will have the option to opt-out until 2028.
Note that financial organizations that are subject to other EU regulations, 
such as the Sustainable Finance Disclosure Regulation (SFDR), may be 
exempt from certain CSRD requirements, provided that they comply with 
their existing disclosure obligations under these regulations. 
 
UK 
 
The UK became the first G20 country to make it mandatory for the 
country’s largest businesses to disclose their climate-related risks  
and opportunities, in line with Taskforce on Climate-related Financial 
Disclosures (TCFD) recommendations. 

The UK Sustainable Disclosure Regulation (SDR), led by the UK 
Financial Conduct Authority (FCA), aims to provide investors with more 
comprehensive, consistent and comparable sustainability information 
from issuers and investment managers. It requires these organizations 
to disclose information related to the ESG risks and impacts of their 
investments and activities. 
 
US 
 
In the US, the Securities and Exchange Commission (SEC) requires 
publicly-traded companies, including financial organizations, to disclose 
material climate-related risks and impacts in their financial filings. This 
includes the potential physical risks associated with climate change, as 
well as the transition risks related to changing market conditions, new 
regulations, and technological innovations. Note that financed emissions 
should be included in the disclosure.

How Sweep can help

Sweep enables you to respond to Limited Partners (LP)  
and stakeholder requests with easy-to-use climate and ESG  
reporting tools.

Analyze your financed emissions with market-standard metrics  
and flexible reports that scale with you (including the TCFD, SFDR, 
SASB, GRI, and more).

https://www.sweep.net/blog/lost-in-regulation-a-carbon-reporting-requirement-overview
https://www.sweep.net/blog/lost-in-regulation-a-carbon-reporting-requirement-overview
https://www.sweep.net/blog/the-uk-sdr-vs-eu-sfdr-what-financial-organisations-should-know
https://www.sweep.net/blog/5-takeaways-from-sec-s-proposal-for-corporate-climate-disclosures
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A collaborative approach is key

If we could leave you with one leading thought, it’s that effectively 
engaging your entire portfolio in your decarbonization strategy is key to 
achieving your climate targets. It may seem like a daunting task, but with 
the right education, efficient data collection and collaborative reduction 
activity, you’ll soon be on the right path.

Private Equity: Driving the 
transition to a green economy

Ready to get started on a smoother road to decarbonization?

We’re here to support you at every step. And your portfolio 
companies can get started for free! 

Our free plan lets them measure their emissions in Sweep – so  
you can invite all your investments. And once their measurements 
are in our platform, we can help your portfolio companies get  
further along their own carbon track.

Book a demo
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https://www.sweep.net/book-a-demo

